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SUBJECT: EXPORT CREDIT UNDERSTANDING -EFFORTS TO RESOLVE ISSUE 
OF EC COMPETENCE BOG DOWN 

REF: (A) STAATE 56696, (B) EC BRUSSELS 2349 

1 . SUMMARY: GERMAN AND BRITISH EFFORTS TO REACH A 
COMPROMISE OVER THE ISSUE OF EC COMPETENCE IN THE PROPOSED 
EXPORT CREDIT UNDERSTANDING HAVE HIT A SNAG. THE COREPER 
PLANS TO TAKE UP THIS ISSUE ON MARCH 17 AT WHICH TIME THE 
COMMISSION PLANS TO ASSERT AGAIN IT ROLE IN THIS MATTER. 

SOURCES HERE SAY AT LEAST SOME OF THE SMALL MEMBER STATES 
ARE EXPECTED TO PARTICIPATE IF THE ISSUE OF EC COMPETENCE 
CAN BE RESOLVED. END SUMMARY. 

2. THE FRG REPRESENTATIVE, WITH SUPPORT FROM THE BRITISH. 
PROPOSED A COMPROMISE REGARDING THE ISSUE OF EC COMPETENCE 
IN THE PROPOSED UNDERSTANDING. THIS PROPOSAL 

WAS TO BE TAKEN UP BY THE COMMITTEE OF PERMANENT 
REPRESENTATIVES (COREPER) AT THE DEPUTY LEVEL ON 
MARCH 10 BUT AT THE LAST MINUTE IT WAS PUT OFF UNTIL 
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PROPOSED AN EXPERMIMENTAL PERIOD FOR THE UNDERSTANDING 
UNTIL THE SECOND HALF OF 1977, AFTER WHICH AN 
INTERNATIONAL AGREEMENT WOULD BE CONCLUDED IN 
ACCORDANCE WITH THE EC TREATY, I.E., ANY EXTENSION OF 
THE UNDERSTANDING WOULD COME UNDER EC COMPETENCE. 

3. COMMISSION OFFICIALS SAY, HOWEVER, THAT THE EC 
EXPORT CREDIT WORKING GROUP ON MARCH 10-11 SUBSTANTIALLY 
ALTERED THIS PROPOSAL. IT NO LONGER ESTABLISHES A 

DATE FOR THE EC TO ASSUME COMPETENCE. COMMISSION 
OFFICIALS SAY THIS IS NOT ACCEPTABLE AND THEY PLAN 
TO PROPOSE AMENDMENTS AT THE MARCH 17 COREPER TO SET A 
DATE OR AT LEAST IN SOME LOSE FASHION ASSERT SOME 
DEGREE OF EC INVOLVEMENT IN THE CURRENT PROPOSED 
UNDERSTANDING. AFTER THE WORKING GROUP DISCUSSION, 
HOWEVER, COMMISSION OFFICIALS ARE NOT HOPEFUL THESE 
AMENDMENTS WILL BE ACCEPTABLE. THEY HAVE THE 
BELGIANS, WOULD PREFER TO SCUTTLE THE UNDERSTANDING 
RATHER THAN AGREE TO AN EC ROLE, NO MATTER HOW LOOSELY 
WORDED THIS MIGHT BE. THEY ADD THAT PERHAPS THE 
FRENCH ARE HAVING SECOND THOUGHS ABOUT THE UNDERSTANDING 
AND WOULD LIKE TO USE THE EC AS THE SCAPEGOAT FOR THE 
BREAKDOWN IN NEGOTIATIONS. IN SUM, COMMISSION 
OFFICIALS ARE NOT HOPEFUL THAT A SATISFACTORY COMPROMISE 
CAN BE FOUND. 

4. DUTCH AND DANISH PERM DEL OFFICIALS TELL US THAT 
THEIR GOVERNMENTS ARE STILL CONSIDERING THE US PROPOSED 
ANNOUNCEMENT. THEY BELIEVE THAT THEIR GOVERNMENTS 
WOULD GO ALONG WITH IT -EVEN THOUGH THEY ARE IRRITATED 
OVER BEING PRESENTED WITH A FAIT ACCOMPLI - PROVIDED 
THAT THE COMMISSION DOES NOT RAISE OBJECTIONS. COMMISSION 
OFFICIALS CONTINUE TO INDICATE THAT THEY WILL TAKE THE 
PROPOSED UNDERSTANDING TO THE EUROPEAN COURT OF JUSTICE 
SHOULD THE EC BE EXCLUDED. HINTON 
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